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MILLER, MAYER, SULLIVAN & STEVENS LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

The Board of Commissioners
Georgetown-Scott County Revenue Commission, Inc.

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities of Georgetown-Scott
County Revenue Commission, Inc. (Commission) as of and for the year ended June 30, 2023, and the related
notes to the financial statements, which collectively comprise the Commission's basic financial statements as
listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the governmental activities of the Commission as of June 30, 2023, and the respective changes in
financial position for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Commission and to meet our other ethical responsibilities,
in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Commission's ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue and auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from an error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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Misstatements are considered material if there is a substantial likelihood, that individually, or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Commission's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Commission's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and the budgetary comparison information on pages 4 - 5 and 15-16 be presented to
supplement the basic financial statements. Such information is the responsibility of management, and,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management's responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Commission's basic financial statements. The Schedule of Tax Receipts and Remittances to
Tax Authorities, Schedule of Tax Revenues Payable to Tax Authorities, and Schedule of Unearned Revenue
Remitted to Tax Authorities (supplemental schedules) are presented for purposes of additional analysis and
are not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to underlying accounting and other records used to
prepare the basic financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures in



accordance with auditing standards generally accepted in the United States of America. In our opinion, the
supplemental schedules are fairly stated, in all material respects, in relation to the basic financial statements
as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 10,
2023, on our consideration of the Commission’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Commission's internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Commission’s internal control over financial reporting and compliance.

P llen, 747007,%, Swllivan, & Hevens, LLP

Lexington, Kentucky
November 10, 2023



GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
Management's Discussion and Analysis

The following comments are provided as an overview of the financial activities for the year ended June 30,
2023 to assist the reader in assessment of the financial condition of Georgetown-Scott County Revenue
Commission, Inc. (Commission) as of June 30, 2023. Please assess these comments in conjunction with the
following financial statements and the Independent Auditor's Report.

Introduction

The Governmental Fund Balance Sheet/Statement of Net Position report the financial information of the
Commission in two different ways. The column titled Governmental Funds represents the activities of the
Commission accounted for on a modified accrual basis and does not consider the capital assets, prepaid
expenses, right-of-use assets, or long-term debt of the Commission. The column titled Statement of Net
Position represents the Net Position of the Commission, including its capital assets, right-of-use assets,
prepaid expenses and long-term debt. The Statement of Governmental Fund Revenues, Expenditures, and
Changes in Fund Balance/Statement of Activities reports the revenues and expenditures of the Commission.
The column titled Governmental Funds reports the receipts and disbursements, including lease proceeds and
purchase of capital assets and prepaid expenses, whereas and the column titled Statement of Activities
reports the receipts and disbursements of the Commission, including depreciation and amortization and
excluding expenditure for capital assets and right-of-use assets. The adjustments column on both statements
provides for reconciliation between the two methods of reporting the activities of the Commission.

Assets

Total assets of the Commission at June 30, 2023 are $7,173,068, which is an increase of $1,553,663 from
the prior year. The majority of this increase is due to the increase in receivables in net profits license fees
and occupational license fees due from taxpayers due to the continued rebound in employment and net
profits from the COVID-19 pandemic that struck during 2020. Capital assets total $76,952 and $88,070 for
the years ended June 30, 2023 and 2022, respectively.

Liabilities
Total liabilities of the Commission at June 30, 2023 are $7,249,636 compared to $5,658,148 at June 30,

2022. This is an increase of $1,591,488 from the prior year and is partially due to the same reason as the
change in assets noted above.

Net Position

Net Position of the Commission is $(76,568) and $(38,743) as of June 30, 2023 and 2022, respectively. Of
this amount, $50,182 and $60,783, respectively, is invested in capital assets net of related debt. The
remaining balance of $(126,750) and $(99,526), respectively, is unrestricted. The decrease in net position of
$(37,825) is due mainly to increased contract labor for operations of the Commission.

Revenues

The activities of the Commission are financed by contributions of the City of Georgetown (40%), the Scott
County Fiscal Court (40%), and the Scott County Board of Education (20%), collectively referred to as
taxing authorities. These contributions are based upon each taxing authority's share of the budgeted expenses
of the Commission. These percentages are set forth in an Interlocal Cooperative Agreement signed
November 11, 2003. Total revenues realized by the Commission for the fiscal years ended June 30, 2023 and
2022 were $977,600 and $846,507, respectively. Total 2023 contributions recognized from the City of
Georgetown were $391,040, from the Scott County Fiscal Court were $391,040, and the Scott County Board
of Education were $195,520.



GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
Management's Discussion and Analysis

Expenses

Expenses for the Commission for the years ended June 30, 2023 and 2022 were $1,015,425 and $943,320,
respectively. Of this amount, 100% was spent on General Governmental activities.

Year End Financial Position

The (decrease) in net position for years ended June 30, 2023 and 2022 was $(37,825) and $(96,813),
respectively.

Budget

A budget for the period July 1, 2022 through June 30, 2023 was adopted by the Commission during its
regular meeting on May 25, 2022. The total budgeted revenues were $921,047, and the total budgeted
expenditures were $921,047. During the year, the budget was amended to increase the revenues by $32,033
and expenditures by $32,033, primarily for increased contract labor expenses, partially resulting from
reclassifications from temporary contract services and legal fees. For the fiscal year ending June 30, 2023,
the actual revenues were $977,600, and the actual expenditures were $1,015,425. This resulted in an
unfavorable budget variance of $60,362. Budgeted expenses did not include sufficient amounts for contract
services.

Scott Hal Director



GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
GOVERNMENTAL FUND BALANCE SHEET/STATEMENT OF NET POSITION
June 30, 2023

Assets

Cash
Due from taxpayers:
Occupational license fees
Net profits license fees
Penalties and interest
Accounts receivable - intergovernmental
Prepaid assets
Right-of-use lease assets (net)
Capital assets, net

Total assets

Liabilities
Accounts payable, other
Accounts payable - intergovernmental
Amounts due to:

City of Georgetown

Scott County Fiscal Court

Scott County Board of Education
Right-of-use lease liabilitites

Total liabilities

Fund Balance/Net Position

Invested in capital assets
Unassigned/Unrestricted net assets

Total fund balance/net position

The accompanying notes are an integral part of the financial statements.

Governmental Statement of
Funds Adjustments Net Position

$ 404,308 $ $ 404,308
5,512,294 5,512,294
913,067 913,067
57,521 57,521
18,685 18,685
37,285 37,285
152,956 152,956
76.952 76.952
$ 6,905.875 $ 267,193 $ 7,173,068
$ 50 § $ 50
560,650 560,650
2,634,816 2,634,816
3,121,472 3,121,472
752,922 752,922
179,726 179,726
$ 7,069.910 $ 179.726 $ 7,249.636
$ $ 50,182 $ 50,182

(164,035) 37,285 (126,750)

$ (164,035) $ 87,467 $ (76,568)
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GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION
June 30, 2023

Amounts reported in the Governmental Fund balance sheet differ with the reported amounts in the statement of net
position as follows:

Capital assets, net of depreciation totaling $51,136, used in governmental activities are not
financial resources and therefore are not reported in the Governmental Fund balance sheet $ 76,952

Right-of-use lease assets, net of accumulated amortization of $74,860, used in
governmental activities are not financial resources and therefore are not reported in the
Governmental Fund balance sheet 152,956

Prepaid assets used in governmental activities are not financial resources and therefore are
not reported in the Governmental Fund balance sheet 37,285

Leases other than short-term leases and long-term leases that transfer ownership are not due
and payable in the current period and therefore are not reported in the Governmental Fund
balance sheet (179.726)

$ 87,467

The accompanying notes are an integral part of the financial statements.
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GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE/STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2023

Governmental Statement of
Funds Adjustments Activities
Expenses
Contract labor $ 730,598 §$ $ 730,598
Contractual services 227,919 (33,138) 194,781
Materials and supplies 27,127 27,127
Other 11,243 11,243
Debt service payments 37,828 (29,387) 8,441
Capital purchases 3,247 (3,247)
Depreciation expense 14,365 14,365
Lease amortization expense 28.870 28.870
Total expenses 1,037,962 (22,537) 1,015,425
Revenues
Contributions:
City of Georgetown 391,040 391,040
Scott County Fiscal Court 391,040 391,040
Scott County Board of Education 195,520 195,520
Total revenues 977,600 977,600
Excess (deficiency) of revenues over expenses (60,362) 22,537 (37,825)
Fund balance/net position, June 30, 2022 (103,673) 64.930 (38.743)
Fund balance/net position, June 30, 2023 $ (164,035) $ 87.467 $ (76,568)

Amounts reported in the Governmental Fund financial statement differ with the Statement of Activities as follows:

The Governmental Fund financial statement reports capital outlays as expenditures while
the Statement of Activities reports depreciation of these assets over the lives of the assets:

Capital asset purchases $ (3,247)
Prepaid expenses are a use of financial resources and therefore are not reported as an

asset in the governmental fund financial statements (33,138)
Depreciation expense 14,365

Governmental funds report debt service payments as expenditures:
Right-of-use principal payments (19,447)
Note principal payments (9,940)
The Governmental Fund financial statement reports right-of-use lease amortization expense

as expenditures while the Statement of Activities reports amortization of these assets over
the lives of the assets 28.870

$ (22,537)

The accompanying notes are an integral part of the financial statements.
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GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023

Accounting Policies

The Georgetown-Scott County Revenue Commission, Inc. (Commission) was created in 2004 by a
joint agreement between the City of Georgetown, Kentucky (City), Scott County Fiscal Court
(County), and Scott County Board of Education (School Board) for the purpose of interpreting the
license tax provisions of the City, County, and School Board as necessary, and to provide for the
collection of license tax revenues.

The financial statements of the Commission have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as applied to government units.
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles.

The GASB periodically updates its codification of the existing Governmental Accounting and
Financial Reporting Standards which, along with subsequent GASB pronouncements (Statements and
Interpretations), constitutes GAAP for governmental units. The more significant of these accounting
policies are described below, and where appropriate, subsequent pronouncements will be referenced.

Basis of Presentation

Government-Wide Financial Statements. The statement of net position and statement of activities
display information about the Commission as a whole and include the operating fund of the
Commission. All operating activities of the Commission are reported as a governmental activity.
Governmental activities generally are financed through taxes, intergovernmental revenues, and other
non-exchange revenues.

Budgetary Control and Encumbrances

Budget Policy. The Commission prepares and approves a budget annually for operating purposes.
Budget amendments are made as needed.

Management Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Subsequent Events

Events that occur after the governmental fund balance sheet/statement of net position date but before
the financial statements were available to be issued must be evaluated for recognition or disclosure.
Subsequent events which provide evidence about conditions that existed after the balance sheet date,
require disclosure in the accompanying notes. Management evaluated the activity of the Commission
through November 10, 2023 (the date the financial statements were available to be issued) and
concluded that no subsequent events have occurred that would require recognition in the financial
statements or disclosure in the notes to the financial statements.

Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe "which" transactions are recorded within the various
financial statements. Basis of accounting refers to "when" transactions are recorded regardless of the
measurement focus applied.



GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023

Measurement Focus. In the government-wide statement of net position and statement of activities,
activities are presented using the economic resources measurement focus. The accounting objectives
of this measurement focus are the determination of net income, and financial position. All assets and
liabilities (whether current or non-current) associated with their activities are reported. Fund equity is
classified as net position.

In the fund financial statements, the "current financial resources" measurement focus or the
"economic resources" measurement focus is used. Only current financial assets and liabilities are
generally included on their balance sheet. Their operating statement presents sources and uses of
available spendable financial resources during a given period. These funds use fund balance as their
measure of available spendable financial resources at the end of the period.

Basis of Accounting. In the government-wide statement of net position and statement of activities,
activities are presented using the accrual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when earned, and expenses are recorded when the liability is incurred or
economic asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange
and exchange-like transactions are recognized when the exchange takes place.

In the fund financial statements, governmental funds are presented on the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when
"measurable and available." Measurable means knowing or being able to reasonably estimate the
amount. Available means collectible within the current period or soon enough thereafter to pay
current liabilities. Expenditures (including capital outlay) are recorded when the related fund liability
is incurred.

Assets, Liabilities, and Net Position
Cash. Cash includes cash on hand and cash accounts on deposit with the bank.

Accounts Receivable. In the government-wide statements, receivables earned consist of revenues
earned at year end and not yet received. In the fund financial statements, receivables consist of
revenues earned, which were collected within 60 days of year end. In addition, receivables include
taxes due from taxpayers as of June 30, 2023, which were not collected until after June 30, 2023.

The direct write-off method is used for uncollectible accounts. This method is not in accordance with
GAAP, but the departure does not have a material effect on the financial statements.

Right-of-Use Assets. In the statement of net position, right-of-use assets are valued at the amount of
initial measurement of the associated lease liability and amortized in a systematic and rational manner
over the shorter of the lease term or the useful life of the underlying asset. Amortization expense is
recorded as an expense in the statement of activities, with accumulated amortization reflected in the
statement of net position.

Capital Assets. The accounting treatment of property, plant and equipment (capital assets) is as
follows:

Statement of Net Position. In the statement of net position, capital assets are valued at historical
cost, except for donated assets, which are recorded at their estimated fair value at the date of
donation. Assets with a cost in excess of $2,500 and an estimated life of greater than one year are
capitalized.

10



GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023

Depreciation of all exhaustible capital assets is recorded as an expense in the statement of
activities, with accumulated depreciation reflected in the statement of net position.

Depreciation is provided over the assets estimated useful lives using the straight-line method of
depreciation as follows:

Asset Class Years
Leasehold improvements 20
Furniture and equipment 5
Vehicles 5

Fund Financial Statements. In the fund financial statements, capital assets used in governmental

fund operations are accounted for as capital outlay expenditures of the governmental fund upon
acquisition.

Long-Term Liabilities. All long-term debt, including lease liabilities, is reported as liabilities in the
government-wide statements. Right-to-use lease liabilities are measured at the present value of
payments expected to be made during the lease term. Payments are recorded as a reduction of the
lease liability and interest expense is reported as expenses in the Statement of Activities. Long-term
debt for government funds is not reported as liabilities in the fund financial statements. The debt
proceeds are recorded as revenue and payment of principal and interest reported as debt service
expenditures.

Equity Classifications

Statement of Net Position. Equity is classified as net assets and displayed in three components:

a.

Invested in capital assets, net of related debt — consists of capital assets net of accumulated
depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of those assets.

Restricted net assets — consists of net assets with constraints placed on their use either by:

i. External groups, such as creditors, grantors, contributors, or laws or regulations of other
governments, or
ii. Law through constitutional provisions or enabling legislation.

Unrestricted net assets — All other net assets that do not meet the definition of "restricted" or
"invested in capital assets, net of related debt."

Fund Financial Statements. Governmental fund equity is classified as fund balance. Fund balance is
further classified as:

1.

2.

Non-spendable fund balance includes amounts that cannot be spent because they are either (a) not
in spendable form or (b) legally or contractually required to be maintained intact.

Restricted fund balance includes amounts that are restricted to specific purposes either (a) by
externally imposed creditors, grantor, contributors, or laws or regulations of other governments; or
(b) imposed by law through constitutional provisions or enabling legislation.

Commiitted fund balance includes amounts that can only be used for specific purposes pursuant to
constraints imposed by formal action of the Commission's highest level of decision making
authority. The Commission's highest level of decision making authority is the Board of
Commissioners. Any committed fund balance would require the Board of Commissioners to adopt
a resolution approving the commitment.

Assigned fund balance include amounts that are constrained by the Commission's intent to be used

11



GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023

for specific purposes, but are neither restricted nor committed. The Commission's Director is
authorized to assign the fund balance. The Commission has not adopted formal procedures to show
that the Director has assigned the fund balance.

5. Unassigned fund balance represents fund balance that has not been assigned to other funds and
that has not been restricted, committed, or assigned to specific purposes within the general fund.

The Commission has determined that when both restricted and unrestricted funds are available, that
they will use the restricted resources first. In addition, when expenditures could be deemed to have
been expended by using committed, assigned or unassigned funds, the Commission has determined
that the funds will be first categorized as assigned, second as committed and third as unassigned.

Revenues. The Commission's revenues consist primarily of operating grants from the City, County,
and School Board. The three entities have agreed to reimburse the Commission monthly based on the
approved budget of the Commission. This revenue is recognized monthly. The reimbursement rate is
40% by the City and County and 20% by the School Board.

Expenses/Expenditures. In the government-wide statements and fund financial statements, expenses
are classified by function.

Due from/Due to Tax Authorities

License fee receivables at June 30, 2023 include amounts due from taxpayers, which are payable to
the tax authorities as follows:

Tax Authority
School
City County Board Total
Due from taxpayers:
Net profits license fees $ 334924 § 417,052 § 161,091 $ 913,067
Occupational license fees 2,269,581 2,644,888 597,825 5,512,294
Penalties and interest 12,686 26,759 18,076 57,521
Total due from taxpayers 2,617,191 3,088,699 776,992 6,482,882
License fee collections prior to June 30,
2023, not remitted 17,625 32,773 (24,070) 26,328
Total amounts due to tax authorities, June
30,2023 $ 2634816 $ 3,121,472 § 752922 $§ 6,509,210
Capital Assets
Capital asset activity for the year ended June 30, 2023 was as follows:
Balance Balance
July 1,2022 Additions Deletions  June 30, 2023
Leasehold improvements $ 66,062 $ $ $ 66,062
Furniture and equipment 27,944 3,247 31,191
Vehicles 30,836 30,836
124,842 3,247 128,089
Accumulated depreciation (36,772) (14,365) (51,137)
Capital assets, net $ 88,070 § (11,118)$ $ 76,952
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GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023

Note Payable Obligation

In 2018, the Commission obtained $30,836 financing for the purchase of a vehicle which cost
$30,836. The 60-month note payable agreement required annual payments of $6,167, including
interest at 5.49% per annum with an original maturity date of January 2023. This note was paid in full
during the year ended June 30, 2023.

Lease - Right-of-Use Assets and Liabilities

In August 2022, the Commission entered into a lease for a copier at a rate of $294 per month. The
lease is effective from August 2022 through July 2027. This lease has been accounted for in
accordance with Paragraph 20 of GASB No. 87 which requires the lessee to recognize a lease liability
and an intangible right-of-use asset. An estimated incremental borrowing rate of 5.50% (based on
prime interest rate at date of lease agreement) was used to calculate the net present value of the lease
asset and liability. The lease is being amortized ratably over the expected four-year lease term.

In October 2020, the Commission entered into a lease with Georgetown Municipal Water and Sewer
Service, an affiliate of the City, to lease office space at a rate of $2,000 monthly. Either party may
terminate the lease at any time upon one hundred eighty days written notice. The lease is effective
from October 2020 through September 2025, with optional renewal periods for five additional one-
year periods with potential increases in rent not to exceed $200 per month in any year and not to
exceed $500 per month over the entire five-year extension period. This lease has been accounted for
in accordance with Paragraph 20 of GASB No. 87 which requires the lessee to recognize a lease
liability and an intangible right-of-use asset. An estimated incremental borrowing rate of 4% (based
on prime interest rate of 3.25% at date of lease agreement plus 0.75% in anticipation of prime rate
increase for remaining lease term) was used to calculate the net present value of the lease asset and
liability. The lease is being amortized ratably over the expected 10-year lease term.

Principal and interest requirements to maturity are as follows:

Year Ending June 30, Principal Interest Total
2024 $ 20,135 § 7,397 § 27,532
2025 20,849 6,683 27,532
2026 23,417 5,915 29,332
2027 25,798 5,034 30,832
2028 25,376 3,124 28,500
2029 - 2030 64,151 3,049 67,200

§ 179,726 § 31,202 § 210,928

Wieghted Average Interest Rate 4.09%
Weighted Average Lease Term in Years 7.66

Concentrations of Credit Risk

Financial instruments which potentially subject the Commission to concentrations of credit risk
consist of cash held in one financial institution. The Commission places its cash with high credit
quality financial institutions that are FDIC insured. In addition, the bank has pledged certain
investments held by the bank to the Commission as collateral. At June 30, 2023, the Commission's
funds on deposit with the bank were adequately collateralized.
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10.

GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2023

The collectibility of the receivables could be affected by the economic condition of Georgetown-Scott
County.

Related Party Activities

Beginning October 2020, the Commission entered into a lease agreement with Georgetown Municipal
Water and Sewer Service under a formal lease agreement for $24,000, annually. Georgetown
Municipal Water and Sewer Service is affiliated with the City. Lease payments to the related party
were $24,000 for the year ended June 30, 2023.

In addition, the personnel who work at the Commission are employees of the City. The Commission
reimburses the City for the payroll costs associated with the employees. During the year ended June
30, 2023, the Commission's payroll costs totaled $730,598, of which $560,650 is accrued at year end.
This is included in the accompanying statement of governmental fund balance sheet/statement of net
position as accounts payable - intergovernmental.

Significant Taxpayer

A comparison of collections from one company and its affiliates to the total receipts for each taxing

authority follows:
Amounts Total % of Total
Provided Receipts Receipts

Occupational License Fees:

City $10,260,356 $18,447,061 56 %

County 10,615,629 21,255,877 50 %

School Board 1,795,537 4,540,067 40 %
Net Profits License Fees:

City $ 25,900 $ 3,238,464 1 %

County 371,300 3,695,076 10 %

School Board 190,200 1,980,081 10 %
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GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Year Ended June 30, 2023

Variance
Original Amended Favorable
Budget Budget Actual (Unfavorable)
Fund balance, beginning of year $ (103,673) $ (103,673)$ (103,673) $
Expenses
Contract labor $ 617,156 $§ 715,740 $ 730,598 $ (14,858)
Contractual services 233,943 166,042 227,919 (61,877)
Materials and supplies 24,986 26,336 27,127 (791)
Other 10,907 10,907 11,243 (336)
Debt service payments 31,055 31,055 37,828 (6,773)
Capital purchases 3.000 3.000 3.247 (247)
Total expenses 921,047 953,080 1.037.962 (84,882)
Revenues
City of Georgetown 368,419 381,232 391,040 9,808
Scott County Fiscal Court 368,419 381,232 391,040 9,808
Scott County Board of Education 184,209 190,616 195,520 4,904
Total revenues 921,047 953,080 977,600 24,520
Net increase (decrease) in fund balance (60.362) (60.362)
Fund balance, end of year $ (103.673) § (103.673)§ (164.035) § (60,362)
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GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
ON BUDGETARY ACCOUNTING AND CONTROL
For the Year Ending June 30, 2023

Budgetary Accounting

The annual operating budget is prepared and presented on the modified accrual basis of accounting by the
Board of Commissioners.

The Commission does not use an encumbrance accounting system; thus, the budgetary and GAAP
presentation of the statement of governmental revenues, expenditures and changes in fund balance-budget

and actual are the same.
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GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
SCHEDULE OF TAX RECEIPTS AND REMITTANCES TO TAX AUTHORITIES

For the Year Ended June 30, 2023

Prior year unpaid amounts

Receipts
Occupational license fees
Net profits license fees
Penalty and interest
Regulated business fees
Interest income

Disbursements
Collection fees
Kentucky Jobs Retention Act payments
Refunds:
Occupational license fees
Net profits license fees
Paid to taxing authorities:
July
August
September
October
November
December
January
February
March
April
May
June

Balance due to tax authorities

Scott County
City of Scott County Board of
Georgetown Fiscal Court Education Total
21,920.21 35,571.51 $ (31,164.14) $ 26,327.58

18,447,061.01 21,255,876.79 4,540,067.38  44,243,005.18
3,238,463.92 3,695,076.02 1,980,080.94 8,913,620.88
92,323.19 154,542.94 106,205.68 353,071.81
5,100.00 5,100.00
599.28 692.41 178.14 1,469.83
21,783.547.40 _25,106,188.16 6,626,532.14 _ 53.516,267.70
397,644.20 397,644.20 198,822.06 994,110.46
1,320,000.00 1,320,000.00 2,640,000.00
259,753.98 256,003.67 16,259.46 532,017.11
279,748.24 251,807.98 124,535.57 656,091.79
592,970.08 932,394.32 325,511.30 1,850,875.70
2,314,608.75 2,579,762.22 513,580.26 5,407,951.23
1,522,325.10 1,918,957.83 589,970.47 4,031,253.40
1,797,926.56 2,234,589.78 540,704.57 4,573,220.91
1,179,781.10 1,387,339.84 331,643.33 2,898,764.27
1,396,959.89 1,666,109.68 442,448.99 3,505,518.56
1,504,552.18 1,809,227.44 440,246.62 3,754,026.24
1,241,886.34 1,463,423.39 367,008.60 3,072,318.33
1,416,756.05 1,621,063.64 485,264.71 3,523,084.40
2,977,351.79 3,240,687.81 1,090,024.10 7,308,063.70
1,552,788.32 1,747,621.78 520,193.05 3,820,603.15
2,032,790.25 2,282,353.23 633.224.97 4.948,368.45
21,787.842.83 _25,108,986.81 6,619.438.06 _ 53.516.,267.70

17,624.78 §

32,772.86 §

(24,070.06) $

26,327.58
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GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
SCHEDULE OF TAX REVENUES PAYABLE TO TAX AUTHORITIES
June 30, 2023

Scott County
City of Scott County Board of
Georgetown Fiscal Court Education Total

Balance due tax authorities on collections prior

to June 30, 2023 $ 17,624.78 $ 32,772.86 ' $§  (24,070.06) $ 26,327.58
Taxes owed at June 30, 2023, but collected

subsequent to June 30, 2023:

Occupational license fees 2,269,581.48 2,644,887.71 597,825.28 5,512,294.47

Net profits license fees 334,924.23 417,051.55 161,090.97 913,066.75

Penalty and interest 12,685.81 26,759.46 18.075.92 57.521.19

Total tax revenues payable, June 30, 2023 $ 2.634.816.30

§ 3.121.471.58

$

752.922.11 § 6.509,209.99
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GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
SCHEDULE OF UNEARNED REVENUE REMITTED TO TAX AUTHORITIES
June 30, 2023

Scott County
City of Scott County Board of
Georgetown  Fiscal Court  Education Total
Net profits license fee overpayments which have
been pald to taxing authorities $ 1,584,851 $ 2,101,381 $ 1,038,585 $ 4,724,817
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MILLER, MAYER, SULLIVAN & STEVENS LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Commissioners
Georgetown-Scott County Revenue Commission, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the governmental activities of
Georgetown-Scott County Revenue Commission, Inc. (Commission) as of and for the year ended June 30,
2023, and the related notes to the financial statements, which collectively comprise the Commission's basic
financial statements, and have issued our report thereon dated November 10, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Commission's internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Commission's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Commission's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the Commission's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. We identified a certain deficiency in internal control, described in the
accompanying schedule of findings and questioned costs as item 2023-001 that we considered to be a
material weakness.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, non-compliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of non-compliance or other matters that are required to be reported under Government
Auditing Standards.

(859) 223-3095
2365 HARRODSBURG ROAD, STE A100 LEXINGTON, KENTUCKY 40504-3399 FAX: (859) 223-2143

20



Georgetown-Scott County Revenue Commission's Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the Commission's
response to the finding identified in our audit and described in the accompanying schedule of findings and
questioned costs. The Commission's response was not subjected to the auditing procedures applied in the
audit of the financial statements and, accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Commission's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Commission's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

P llen, 7/’7447%, Swllivan, & SHevens, LLP

Miller, Mayer, Sullivan, & Stevens, LLP
Lexington, Kentucky
November 10, 2023
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GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
As of June 30, 2023

Finding 2023-001 Bank accounts were not properly reconciled to the general ledger
during the year.

Criteria. Monthly reconciliation of bank statements with the general ledger
helps to ensure that the accounting records of the Commission are accurately
posted so that financial statements can be properly prepared.

Cause. Certain checks were issued after June 30, 2023, and after the bank
reconciliation was prepared, but were recorded as being issued prior to June 30, 2023.

Effect. The monthly financial statements are mistated.

Recommendation. Bank accounts should be reconciled and agreed to the
general ledger monthly. No changes should be made in quickbooks to
reconciled periods after the reconcilation date. If necessary, wait until all
checks related to that particular month have been issued before reconciling.
Additionally, management should review the reconciliations and ensure that
the beginning balance agrees to the prior month.

Management Response. We agree with the Auditor’s recommendation. Staff
had been trained to perform Bank Reconciliations (BRs) as soon as possible
after receiving the Bank Statements. This was likely an overcompensation by
Management due to Finding 2016-001, where it was discovered that BRs had
not been done for several months following the retirement of the former
Director. In and of itself, completing the BRs asap at the beginning of the
month is a good control. However, this becomes an issue when additional
transactions were posted back to the reconciliation period after the
reconciliation had been completed. This creates inaccurate cash balances at a
later date. An additional factor is end of the month transfer checks cannot be
issued until after the first of the following month. Voided/escheated checks can
also create timing differences if done after the BRs are completed.Working
with MMSS and our QuickBooks Advisor from Blue & Co., we have put in
place a corrective action plan: (1) We have hired a 3rd Party to take over the
bulk of the BR process on a contract basis. Our Quick Books Advisor has
someone on their Team who began completing the BRs in September. (2) We
have moved the BR process to the middle of the month. (3) We have added a
Pre-Reconciliation Process. (4) We have created a Monthly Bank
Reconciliation Review Checklist to more clearly define the roles and controls
in place as a result of this Finding. (5) General Counsel/Assistant Director will
be cross-trained to fill in for both Executive Director and Senior Auditor in the
BR process. (6) Once completed the Monthly Bank Reconciliation Review
Checklist will be presented (along with all applicable BR documents) to the
Revenue Commission Chair for final written approval. (7) All completed BR
documents will be retained and presented for review by MMSS annually.
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