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MILLER, MAYER, SULLIVAN & STEVENS LLP
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

The Board of Commissioners
Georgetown-Scott County Revenue Commission, Inc

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities of Georgetown-Scott
Counfy Revenue Commission, Inc, (Commission) as of and for the year ended June 30, 2019, and the related
notes to the financial statements, which collectively comprise the Commission's basic financial statements as

listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error, In making those
risk assçssments, the auditor considers internal control relevant to the Commission's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Commission's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the significant accounting estimates

made by management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the governmental activities of the Commission as of June 30,2019, and the respective changes in
financial position for the year then ended in accordance with accounting principles generally accepted in the

United States of America.
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's

discussion and analysis and the budgetary comparison information on pages 3 through 4 and 12 through 13

be presented to supplementthe basic frnancial statements. Such information, although not a part of the basic

financial statements is required by the GovernmentalAccounting Standards Board, who considers it to be an

essential part of financial reporting for placing the basic financial statements in an appropriate operational,

economic, or historical context. We have applied certain limited procedures to the required supplementary

information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management's responses to our inquiries, the basic financial statements,

and other knowledge we obtained during our audit of the basic financial statements. We do not express an

opinion or provide any assurance on the information because the limited procedures do not provide us with
suffìcient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Commission's basic financial statements. The Schedule of Tax Receipts and Remittances to
Tax Authorities, Schedule of Tax Revenues Payable to Tax Authorities, and Schedule of Unearned Revenue

Remitted to Tax Authorities (supplemental schedules) are presented for purposes of additional analysis and

are not a required part of the basic financial statements.

The supplemental schedules are the responsibility of management and were derived from and relate directly
to the underlying accounting and other records used to prepare the basic financial statements. Such

information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards

generally accepted in the United States of America, In our opinion, the supplemental schedules are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Støndards

In accordance with Government Auditing Standards, we have also issued our report dated November 08,

2019, on our consideration of the Commission's internal control over financial reporting and on our tests of
its compliance with cefiain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
repofting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Commission's internal control over financial reporting or on compliance. That report is an integral part

of an audit performed in accordance with Governmenl Auditing Standards in considering the Commission's
internal control over ftnancial reporting and compliance,

V4¿/¿?u, %%^*, 9*/h-*', & %on"o,'t, /¿P
Lexington, Kentucky
November 08, 2019



GEORGETOWN.SCOTT COUNTY REVENUE COMMISSION, lNG,
Management's Discussion and Analysls

The following coltìtnetìts ale plovided as an ovetview of the financial activities for the year ended June 30,

2019 to assist the reader in assessment of the frnancial condition of Georgetown-Scott County Revenue

Comnrission, Irrc, (Commission) as of June 30,2019. Please assess these cornments in conjunction with the

folìowing financial state¡nents and the Independent Audilor's Report,

Introduction
'l'he Covernmental Fund Balance Sheet/Staternent of Net Position report the financial information of the

Commission in two different ways, The column titled Governmental Funds reprcsents the açtiviti€s of the

Clommission accounted for on a modified accrual basis and does not consider the capital assets, prepaid

expenses, ol long terrn debt of the Commission, The colurnn titled Statement of Net Posilion represents the

Net Position of the Commission, including its capital assets, prepaid expenses and long term debt, The

Statement of Governmental Fund RÇvenues, Expenditures, and Changes in Fund Balance/Statement of
Activities reports the I'evenues and expenditu¡'es of the Commission, The column titlcd Covernmental Funds

leports the receipts and disburselnents, including debt proceeds and excluding depleciation ofcapital assets

and prepaid expçnses, whereas and the column titled Statement of Activities repolts the leceipts and

disburse¡nents of the Commission, including depreciation and amortization and excluding capital assets, The

adjustments colr¡mn on both statements provides for reconciliation between the two methods of reporting the

activities of the Comnrission,

Assets
'Iotal assets of the Conrrnission at June 30,2019 are 54,566,'177, which is a decrease of $415,046 frorn the

plior year'. The nrajorify of this decrease is due to the decrease in occupational license fees due from

taxpayeÌs, Capital assets total $46,449 and $56,956 foL the yeats ended June 30, 2019 and 2018,

respectively.

Liabilities

T'otal liabilities of the Commission at June 30,2019 are $4,568,343, all of which are payable from çurrent
assets, 'lhis is a decrease of $400,335 f¡'orn the prior year aud is due mainly to the decrease in occupational

license fees due l'r'om taxpayers,

Net Position

Not Position of the Commission is $(1,566) and $13,145 as of June 30,2019 and 2018, respectively. Of this

anrount, 520,992 ancl $27,0 I8, respectively, is invested in capital assets nel of related debt, The remaining

balance of $(22,558) and $(13,873), respectively, is unrestricted, The dcc¡'ease in net position of $l4,7ll is

due nrainly to an insufficient âmount of funds transfered from the taxing authorities for opelations of the

Conlmission.

Revenues

The activities of the Commission are fìnanced by contributions of the City of Ceorgetown (40%), the Scott

County Fiscal Court (40%), and the Scott County Board of Education (20%), collectively referred to as

taxing autholitiss, These contributions are based upon each entify's share of the budgeted expenses of the

Colnurission, These percentâges are set fofih in an Interlocal Cooperative Agreement signed Novernbel I l,
2003. l-otal revenues realized by the Cornmission for the fiscal years ended June 30,2019 and 2018 were

$481,012 and $398,728, respectively. Total20l9 contribt¡tions from the City of Georgetown were $192,033,

fì'onr the Scott County Fiscal Court were $ | 92,033, and the Scott County Board of Edttcation were $96,016.
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GEORGETOWN.SGOTT COUNTY REVENUE COMMISS|ON, tNC.
Management's Discussion and Analysis

Expenses

Expenses fbr the Conrmissiorr for thç yeals ended June 30,2019 and 2018 were 5495,723 and$494,612,
rcsPectively, Of this arì1ount, I 00% was spenl on Ge neral Governmental activities,

Year End Financlal Posltlon
'Ihe decrease in net position for years ended June 30,2019 and 2018 was g(14,71l) and $(g5,EE4),
lespectively.

Budget

A budget f'or the period July 1,2018 through June 30,2019 was adopted by the Commission during its
regulat' nteeting on May 24,2018. The total budgeted revelrues were $481,086, and tlìe total budgeted
expenditures were $481,086. Duling the year, the budget was amended to decrease fhe revenues and
expenditures by $1,156, For the fiscal year ending June 30, 2019, the aotr¡al revenues were $48t,012, and
the actual expendifures u,eLe $495,723, This resulted in an unfavorable budgetva¡'iance of $7,686,

Other Activitíes

The City of Georgetown, Scott County Fiscal Couft, Scott County United and a taxpayer., entered into an
agreenìent in which the Commission would reimburse the taxpayer funds they were due under a tax
incentive program, These payrnents arç to bc made from funds that wele collected by the Commission on
behalf of the taxing authorities, In addition, $200,000 of the reimbursement due the taxpayer, will be paid to
Scott Cotn

Scott ll, ctor'

4



GEORGETOWN-SGOTT GOUNTY REVENUE GOMMISSION, lNG.
GOVERNMENTAL FUND BALANCE SHEET/STATEMENT OF NET POSITION

June 30, 2019

Governmental
Funds Adjustments

Statement of
Net Position

Assets

Cash

Due from taxpayers:

Occupational license fees

Net profits license fees

Penalties and interest

Accounts receivable - Intergovernmental

Prepaid assets

Capital assets, net

Total assets

Liabilities
Accounts payable - Intergovernmental

Amounts due to:

City of Georgetown

Scott County Fiscal Court

Scott County Board of Education

Capital lease payable

Total liabilities

Fund Balance/Net Position
Invested in capital assets, net of

related debt
Unassi gned/U nrestricted

$ 4.s 16.t82 $ s0.s9s $ 4.s66.777

$ 28,91 8 $ $ 28,91 8

4,112,174

336,098

24,895

14,097

4,146

46.449

4,112,174

336,098

24,895

14,097

4,146

46.449

s 71,312 $ $ 71,312

1,81 5,689

2,t46,867

509,01 8

25.457

1,815,689

2,146,867

509,01 8

25.457

$ 4.s42.886 $ 2s.457 $ 4.s68.343

$ $ 20,992 $
4.t46

20,992
Q2.s58\(26.704)

Total fund balance/net position $-___ÍrflÐ $ 2s=.r38_ $_lléóé)

Amounts reported in the Governmental Fund balance sheet differ with the reported amounts in the statement of net
position as follows:

Capital assets, net of depreciation totaling $ 120, 178, used in governmental activities are not
financial resources and therefore are not reported in the Governmental Fund balance sheet

Prepaid assets used in governmental activities are not financial resources and therefore are

not reported in the Governmental Fund balance sheet

Capital leases are not due and payable in the current period and therefore are not reported
in the Govemmental Fund balance sheet

The accompanying notes are øn integral part of the financiøl statements.

5
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GEORGETOWN-SGOTT GOUNTY REVENUE COMMISSION, lNG,
STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE/STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2019

Governmental
Funds Adjustments

Statement of
Activities

Expenses

Contract labor

Contractual services

Materials and supplies

Other

Debt service payments

Depreciation

Total expenses

Revenues

Contributions:

City of Georgetown

Scott County Fiscal Court

Scott County Board of Education

Miscellaneous

Total revenues

Excess (deficiency) ofrevenues over expenses

Fund balance/net position, June 30,2018

368,996 $

69,396

32,122

I 1,104

7,080

368,996

70,396

32,122

I 1,104

2,599

10.506

$ $

1,000

(4,481)

10.506

488,698 0257 49s 723

192,033

192,033

96,016

930

192,033

192,033

96,016

930

481.012

(7,686)

(19.018)

48r.012

(7,025)

32.163

(14,711)

13.145

Fund balance/net position, June 30,2019 $ (26.704) $ 25.r38 $ fl.s66)

Amounts reported in the Govemmental Fund hnancial statement differ with the Statement of Activities as follows:

The Governmental Fund financial statement reports capital outlays as expenditures while the Statement of Activities
repofts depreciation ofthese assets over the life ofthe assets:

Depreciation expense $ 10,506

Govemmental funds report debt service payments as expenditures:
Capital lease principal payments (4,481)

The Govemmental Fund financial statement reports prepaid expenditures as current year
expenses while the Statement of Activities includes prepaid expenses as assets 1.000

$ 7.02s

The accompanying notes are an integral pørî of the financial stalements
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1

GEORGETOWN-SGOTT COUNTY REVENUE GOMMISSION, lNC.
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2019

Accounting Policies

The Georgetown-Scott County Revenue Commission, Inc, (Commission) was created in 2004 by a
joint agreement between the City of Georgetown, Kentucky (City), Scott County Fiscal Court
(County), and Scott County Board of Education (School Board) for the purpose of interpreting the
license tax provisions of the City, County, and School Board as necessary, and to provide for the
collection of license tax revenues.

The financial statements of the Commission have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as applied to government units.
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles.

The GASB periodically updates its codifìcation of the existing Governmental Accounting and
Financial Reporting Standards which, along with subsequent GASB pronouncements (Statements and
Interpretations), constitutes GAAP for governmental units. The more significant of these accounting
policies are described below, and where appropriate, subsequent pronouncements will be referenced.

Basis of Presentation

Government-Wide Financial Støtements, The statement of net position and statement of activities
display information about the Commission as a whole and include the operating fund of the
Commission. All operating activities of the Commission are reported as a governmental activity.
Governmental activities generally are financed through taxes, intergovernmental revenues, and other
non-exchange revenues.

Budgetary Control and Encumbrances

Budget Policy. The Commission prepares and approves a budget annually for operating purposes.
Budget amendments are made as needed,

Management Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Subsequent Events

Events that occur after the governmental fund balance sheelstatement of net position date but before
the financial statements were available to be issued must be evaluated for recognition or disclosure.
Subsequent events which provide evidence about conditions that existed after the balance sheet date,
require disclosure in the accompanying notes. Management evaluated the activity of the Commission
through November 08, 2019 (the date the financial statements were available to be issued) and
concluded that no subsequent events have occurred that would require recognition in the financial
statements or disclosure in the notes to the financial statements.

Measurement Focus and Bas¡s of Accounting

Measurement focus is a term used to describe "which" transactions are recorded within the various
financial statements. Basis of accounting refers to "when" transactions are recorded regardless of the
measurement focus applied.

2.

7



3.

GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, lNC.
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2019

Measurement Focus. In the government-wide statement of net position and statement of activities,
activities are presented using the economic resources measurement focus. The accounting objectives
of this measurement focus are the determination of net income, and financial position. All assets and

liabilities (whether current or non-current) associated with their activities are reported. Fund equity is

classified as net position.

In the fund financial statements, the "current financial resourcas" measurement focus or the

"economic resources" measurement focus is used. Only current financial assets and liabilities are

generally included on their balance sheet, Their operating statement presents sources and uses of
available spendable financial resources during a given period. These funds use fund balance as their
measure of available spendable financial resources at the end of the period.

Basis of Accounting. In the government-wide statement of net position and statement of activities,
activities are presented using the accrual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when earned, and expenses are recorded when the liability is incurred or
economic asset used, Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange

and exchange-like transactions are recognized when the exchange takes place.

In the fund financial statements, governmental funds are presented on the modified accrual basis of
accounting, Under the modified accrual basis of accounting, revenues are recognized when

"measurable and available." Measurable means knowing or being able to reasonably estimate the

amount, Available means collectible within the current period or soon enough thereafter to pay
current liabilities. Expenditures (including capital outlay) are recorded when the related fund liability
is incurred.

Assets, Liabilities, and Equity

Cash. Cash includes cash on hand and cash accounts on deposit with the bank.

Accounts Receivable. In the government-wide statements, receivables earned consist of revenues

earned aT year end and not yet received, In the fund financial statements, receivables consist of
revenues earned, which were collected within 60 days of year end. In addition, receivables include
taxes duç from taxpayers as of June30,2079, which were not collected until after June 30,2019,

The direct write-off method is used for uncollectible accounts. This method is not in accordance with
GAAP, but the departure does not have a material effect on the financial statements.

Capital Assets. The accounting treatment of properfy, plant and equipment (capital assets) is as

follows:

Stqtement of Net Position, In the statement of net position, capital assets are valued at historical
cost, except for donated assets, which are recorded at their estimated fair value at the date of
donation. Assets with a cost in excess of $2,500 and an estimated life of greater than one year are

capitalized.

Depreciation of all exhaustible capital assets is recorded as an expense in the statement of
activities, with accumulated depreciation reflected in the statement of net position.



GEORGETOWN-SCOTT GOUNTY REVENUE COMMISSION, lNG.
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2019

Depreciation is provided over the assets estimated useful lives using the straight-line method of
depreciation as follows:

Asset Çlass
Leasehold improvements
Furniture and equipment
Vehicles

Years

Fund Finønciql Støtements,ln the fund financial statements, capital assets used in governmental

fund operations are accounted for as capital outlay expenditures of the governmental fund upon
acquisition.

Long Term Liøbilities. All long-term debt is reported as liabilities in the government-wide
statements. Interestexpense is reported as expenses in the Statementof Activities. Long-term debt
for government funds is not reported as liabilities in the fund financial statements, The debt
proceeds are recorded as revenue and payment ofprincipal and interest reported as expenditures.

Equity Classifications

Statement of Net Position, Equity is classified as net assets and displayed in three components:

a. lnvested in capital assets, net of related debt - consists of capital assets net of accumulated
depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of those assets.

b. Restricted net assets - consists of net assets with constraints placed on their use either by:

i. External groups, such as creditors, grantors, contributors, or laws or regulations of other
governments, or

ii. Law through constitutional provisions or enabling legislation.

c. Unrestricted net assets - All other net assets that do not meet the definition of "restricted" or
"invested in capital assets, net ofrelated debt."

Fund Finøncial Støtements, Governmental fund equity is classified as fund balance. Fund balance is

further classified as:

1. Non-spendable fund bølance includes amounts that cannot be spent because they are either (a) not
in spendable form or (b) legally or contractually required to be maintained intact,

2. Restricted fund bølance includes amounts that are restricted to specific purposes either (a) by
externally imposed creditors, grantor, contributors, or laws or regulations of other governments; or
(b) imposed by law through constitutional provisions or enabling legislation.

3. Committed fand bølance includes amounts that can only be used for specific purposes pursuant to
constraints imposed by formal action of thc Commission's highest level of decision making
authority. The Commission's highest level of decision making authority is the Board of
Commissioners. Any committed fund balance would require the Board of Commissioners to adopt
a resolution approving the commitment.

4. Assignedfund balance include amounts that are constrained by the Commission's intent to be used

for specific purposes, but are neither restricted nor committed. The Commission's Director is
authorized to assign the fund balance, The Commission has not adopted formal procedures to show
that the Director has assigned the fund balance,

5. Unassignedfund bølance represents fund balance that has not been assigned to other funds and

that has not been restricted, committed, or assigned to specific purposes within the general fund,

20

5
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GEORGETOWN-SCOTT COUNTY REVENUE GOMMISSION, lNC.
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2019

The Commission has determined that when both restricted and unrestricted funds are available, that
they will use the restricted resources first. In addition, when expenditures could be deemed to have
been expended by using committed, assigned or unassigned funds, the Commission has determined
that the funds will be first categorized as assigned, second as committed and third as unassigned.

Revenues. The Commission's revenues consìst primarily of operating grants from the City, County,
and School Board. The three entities have agreed to reimburse the Commission monthly based on the
approved budget of the Commission, The reimbursement rate is 40% by the City and County and 20Yo

by the School Board.

Expenses/Expenditures. In the government-wide statements and fund financial statements, expenses
are classified by function.

4. Due from/Due to Tax Authorities

Licçnse fçe receivables at June 30,2019 include amounts due from taxpayers, which are payable to
the tax authorities as follows:

Tax Authority
School

City County Board Total
Due from taxpayers:

Net profits license fees
Occupational license fees
Penalties and interest

Total due from taxpayers

License fee collections prior to June 30,
2019, not remitted

10.400 6.482
1,814,324 2,133,549 525,293 4,473,166

1.365 13,318 (r6.27s) 0592)

Total amounts due to tax authorities, June
30,2019

$ 74,738 $
1,731,57 4

8.012

336,098
4,112,174

24,894

165,971 $
1,957,178

95,389 $

423,422

5 GapitalAssets

Capital asset activity for the year ended June 30, 2019 was as follows:

Balance
Julv 1,2018 Additions

Leasehold improvements
Furniture and equipment
Vehicles

$

Accumu lated depreciation

Capital assets, net

168,627

fi11.612'l ( 10.506)

Balance
Deletions June 30,2019

$ $ 65, I 89
70,602

2.000 30.836

65,189 $

70,602
32.836

166,627
(1 20.1 78)

2,000
(2.000)

l0

56 9s5 $_c-0éqÉ) $ 0 $ 46.449



6.

GEoRGETOWN-SCOTT COUNTY REVENUE GOMM¡SSION, lNC,
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2019

Capital Lease Obligations

ln 2018, the Commission obtained $30,836 financing for the purchase of a vehicle which cost

$30,836. The 60-month capital lease agreement requires annual lease payments of 56,167, including
interest at 5.49Yo per annum. The lease is payable through 2023 and has a balance of $25,451, and the
vehicle has a net book value of $23,639, The annual debt service requirements to maturity, including
principal and interest as of June 30,2019 follows:

Year Ending June 30, Princinal Interest Total

2020
2021
2022

2023

$ 4,892 $
5,167
5,458

9.940

1,275 $
1,000

709

357

6,167
6,167
6,167

10.297

7

I

$ 2s.4s7 $_3.341 $_ 28J9!_

Concentration of Credit Risk

Financial instruments which potentially subject the Commission to concentrations of credit risk
consist of cash held in one financial institution. The Commission places its cash with high credit
quality financial institutions that are FDIC insured. In addition, the bank has pledged certain
investments held by the bank to the Commission as collateral. At June 30,2019, the Commission's
funds on deposit with the bank were adequately collateralized.

Related Party Activlties

The Commission leases space from the Georgetown-Scott County Zoning Board under an informal
operating lease agreement for $12,000, annually. The Georgetown-Scott County Zoning Board is

affiliated with the City and County. This lease may be terminated at any time by either party.

In addition, the personnel who work at the Commission are employees of the City. The Commission
reimburses the City for the payroll cost associated with the employees. During the year ended June
30, 2079, the Commission's payroll costs totaled $368,996, of which 571,312 is accrued at year end.

This is included in the accompanying statement of governmental fund balance sheelstatement of net
position as accounts payable - intergovernmental.

Significant Taxpayer

A comparison of collections from one company and its affiliates to the total receipts for each taxing
authority follows:

Amounts Total o/o of Total
Provided Receipts Receipts

Occupational License Fees :

City
County
School Board

Net Profits License Fees:

Cify
County
School Board

9

$ 8,546,679 $ 15,539,971

8,914,313 17,573,445
1,581,824 3,689,776

1,849,352
2,351,522
1,248,590

ss%
5r%
43%

3%
t5%
t5%

ll

$ 47,920 $

358,420
187,610
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GEORGETOWN-SCOTT COUNTY REVENUE COMMISSION, lNC.
STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE . BUDGET AND AGÏUAL
For the Year Ended June 30, 2019

Amended
Variance
Favorable

Budget Actual (Unfavorablel

$ fl9.018) $ (19.,.018) $ (1e.018) $Fund balance, beginning ofyear

Expenses

Contract labor

Contractual services

Materials and supplies

Debt service payments

Depreciation

Other

Capital purchases

Total expenses

Revenues

City of Georgetown

Scott County Fiscal Court

Scott County Board of Education

Miscellaneous

Total revenues

Net increase (decrease) in fund balance

Fund balance, end ofyear

Original
Budget

$ 360,305

77,140

22,936

7,066

6,164

5,475

2"000

I 1,104

$ 360,305 $

74,387

23,140

7,355

7,193

7,550

368,996 $
69,396

32,122

7,080

(8,691)

4,991

(8,982)

275

7,193

(3,554)

481.086 479,930 f 88.6e8 (8,768)

192,434

192,434

96,218

192,033

192,033

96,016
930

804

804

402
(928)

191,229

191,229

95,614

1.858

481,086 479,930 481 012 1,082

(7.686\ (7.686)

$__0_2J.1Ð $_í_2,qtÐ 6_J25JJÐ$_fZlgÉ)
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GEORGETOWN-SCOTT GOUNTY REVENUE COMMISSION, lNG.
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

ON BUDGETARY ACCOUNTING AND CONTROL
For the Year Ending June 30, 2019

Budgetary Accounting

The annual operating budget is prepared and presented on the modified accrual basis of accounting by the
Board of Commissioners.

The Commission does not use an encumbrance accounting system; thus, the budgetary and GAAP
presentation of the statement of governmental revenues, expenditures and changes in fund balance-budget
and actual are the same.

l3



SUPPLEMENTAL SCHEDULES



GEORGETOWN-SCOTT GOUNTY REVENUE COMMISSION, lNC.
SCHEDULE OF TAX RECEIPTS AND REMITTANCES TO TAX AUTHORITIES

For the Year Ended June 30, 2019

City of
Georqetown

Scott County
Fiscal Court

Scott County
Board of

Education Total

Prior year unpaid amounts

Receipts

Occupational license fees

Net profits license fees

Penalty and interest

Regulated business fees

lnterest income

Disbursements
Collection fees

Kentucky Jobs Retention Act payments

Kentucky Business Incentive payments

Collection fees - third party

Scott United

Refunds:

Occupational license fees

Net profits license fees

Paid to taxing authorities:

July

August

September

October

November

December

January

February

March

April
May

June

$ (99.s44.e3) $ (36.808.77) $ 140,896.86 $ 4,s43.t6

15,539,970.96

1,849,352.31

65,179,78

3,250.00

540.65

17,573,444.95

2,351,522.47

16,352.03

3,689,776.10

1,248,590.40

60,259.94

36,803,192.01

5,449,465.18

201 ,79t .7 5

3,250.00

1,313.83620.24 152.94

17.458.293.70 20,001,939.69 4.998,779.38 42,459,012.77

186,396.00

2,093,192.13

39,776.73

5,737.07

90,000.00

132,807.28

t52,866.17

186,396.00

2,093,192.13

39,776.73

2,s12.37

90,000,00

l4 I ,8 13.55

t35,876.75

93,192.00

1,017 .14

21,959.00

79,947,08

465,984.00

4,186,384.26

79,553.46

9,266.58

180,000,00

296,579,83

368,690.00

t,721,015,33

591,200.60

1,063,890.79

939,1 08, l 0

1,251,272.30

1,406,710,20

837,480.58

97 t,352,13

1,015,157 .57

1,7 69,624.21

1,141,267.83

I ,998,001 .02

7 53,394.62

1,333,183.44

1,127 ,985.16
1,447,683.57

1,631,673.10

1,079,692.15

I ,143,629 .77

1,184,056.64

2,059,422.15

1,327 ,554.06
2.17 5.969.07

447 ,621,36

27 6,355.72

378,819.12

3t3,832.48

358,215.7 5

427 ,165.00

333,391.63

348,569.7 5

383,396.73

687,116.33

291,39t.06

713 .96t .231.948 528 84

4,166,637 .7 t

1,620,950.94

2,77 5,893 .35

2,380,925,74

3,057,171.62

3,465,548.30

2,250,564.36

2,463,551 ,65

2,582,610.94

4,516,162.69

2,760,212.95

4.838.459.t4

17,357,383.86 t9.951.812.28 5 155 9s 1.38 42.46s.147 .52

$__1,3 64.e 1 $_ll.3 r 8 ó4_ þ_lJS 21 s.u) $_ll.se r .se)Balance due to tax authorities
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GEORGETOWN-SCOTT COUNTY REVENUE GOMMISSION, lNC.
SCHEDULE OF TAX REVENUES PAYABLE TO TAX AUTHORITIES

June 30, 2019

City of
Georgetown

Scott County
Fiscal Court

Scott County
Board of

Education

Balance due tax authorities on collections prior
to June 30,2019 $

Total

1,364.91 $ 13,318,64 $ (16,275.14) $ (1,591.59)

Taxes owed at June 30,2019, but collected
subsequent to June 30, 2019:

Occupational license fees

Net profits license fees

Penalfy and interest

| ,731 ,57 4.23

74,738.02

8.0t2.07

1,957,177 .98

165,970.65

t0.400.27

423,421.91

95,3 89.30

6.482.36

4,112,174.12

336,097,97

24.894.70

Total tax revenues payable, June 30, 2019 $l!llÉ!9?3- $ 2.146.867.54 $ 509.018.43 S 4.471.575.20
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GEORGETOWN-SGOTT COUNTY REVENUE COMMISSION, lNC.
SCHEDULE OF UNEARNED REVENUE REMITTED TO TAX AUTHORITIES

June 30, 2019

City of
Georgetown

Scott County
Fiscal Court

Scott County
Board of

Education Total

Net profits license fee overpayments which have
been paid to taxing authorities $ 1.909,128 $ 1.938.221 $ 657,586 $ 4.s04.935

t6



MILLER, MAYER, SULLIVAN & STEVENS LLP
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANGE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STAA'DARDS

The Board of Commissroners
Georgetown-Scott County Revenue Commission, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Støndards issued

by the Comptroller General of the United States, the financial statements of the governmental activities of
Georgetown-Scott County Revenue Commission, Inc. (Commission) as of and for the year ended June 30,

2019, and the related notes to the financial statements, which collectively comprise the Commission's basic
financial statements, and have issued our report thereon dated November 08, 2019.

lnternal Gontrol over F¡nancial Reporting

In planning and performing our audit of the financial statements, we considered the Commission's internal
control ovçr financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Commission's internal control. Accordingly, we
do not express an opinion on the effectiveness of the Commission's internal control.

A deficiency in internøl control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis, A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a materialmisstatement of the Commission's
financial statements will not be prevented, or detected and corrected on a timely basis. A significønt
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a

material weakness, yet important enough to merit attention by those charged with governance,

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all defrciencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identiff any
defìciencies in internal control that we consider to be a material weaknesses. However, material weaknesses

may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, non-compliance with which could have a direct and material
effect on the detennination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of non-compliance or other matters that are required to be

reported under G ov ernment Audit ing Standards.

LEXINGTON, KENTUCKY 40504-3399
(85e) 223-30e5

Ftú: (859)223-21432365 HARRODSBURG ROAD
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Commission's
internal control or on compliance, This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Commission's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose,

'Vrl¿/h+,, ,*¿/^hr "*, & ftr*or.t, /JP
Miller, Mayer, Sullivan, & Stevens, LLP
November 08,2019
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GEORGETOWN-SCOTT GOUNTY REVENUE COMMISSION, lNC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

As ofJune 30,2019

There are no findings or responses for the year ended June 30, 2019
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